RATIO

Your credit utilization ratio makes a big
impact on your credit score. This percentage
shows how much available credit you’re using
compared to your credit limits. Charging too
much or being close to maxing out accounts
can result in a higher ratio, damaging your
credit score. Generally, a lower ratio means a
higher credit score - and better loan terms.

EXAMPLE
On a $350,000 home purchase with a minimum required down payment: That’s an overall
A borrower can save $74/month in interest and $191/month in mortgage insurance savings of
with a 720 credit score versus a 679 credit score. $265/month

HOW TO CALCULATE YOUR RATIO

Divide your credit card balance by your credit limit, then multiply by 100.
- EXAMPLE: $3,000 balance + $15,000 limit = .20 x 100 = 20%
- Do this for each credit card you have

CREDIT TIP: Industry insiders recommend keeping your ratio at 30% or lower on any credit card.
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