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THE DIFFERENCE BETWEEN
A TRUST AND A WILL

and why it matters for wealthy clients

Among the primary tools used in estate planning are
wills and trusts. While both serve to distribute assets

upon death, they operate in fundamentally different UNDERSTAND'NG

ways, offering distinct advantages and disadvantages. ESSENTIAL

Understanding these differences is essential for D | F F E RE N C E S

wealthy clients to effectively manage their estates
and ensure their wishes are carried out efficiently.




WILL VS. TRUST

A will, also known as a last will and
testament, is a legal document that outlines
how an individual's assets and possessions
are to be distributed after their death.

/ Advantages:

1.Simplicity: Wills are relatively
straightforward documents and can be
created without extensive legal assistance.

2.Cost-Effective: Compared to trusts, wills
are often less expensive to establish.

3.Flexibility: Wills can be easily amended or
revoked during the individual's lifetime.

x Disadvantages:

1.Probate: Wills are subject to probate, a
court-supervised process that validates the
will and distributes assets. Probate can be
time-consuming and expensive, potentially
reducing the value of the estate.

2.Public Record: Probate proceedings are
public record, meaning the terms of the will
and the value of assets become accessible
to the public.

3.Limited Control: Once assets are
distributed according to the will, the testator
(the person who made the will) no longer
has control over them.

A trust is a legal arrangement where a
trustee holds and manages assets on behalf
of beneficiaries according to the terms set
forth in the trust document.

/ Advantages:

1. Avoidance of Probate: Assets held in a
trust typically bypass the probate process,
allowing for faster distribution to
beneficiaries.

2.Privacy: Unlike wills, trusts are private
documents, and the details of trust assets
and distributions remain confidential.

3.Asset Protection: Trusts can shield assets
from creditors, lawsuits, and other potential
threats.

4.Control: Trusts offer greater control over
the timing and manner of asset distribution,
allowing for more precise wealth
management.

X Disadvantages:

1.Complexity: Trusts can be more complex
to establish and administer than wills, often
requiring professional assistance.

2.Cost: Setting up and maintaining a trust
may involve higher upfront costs and
ongoing fees compared to wills.

3.Irrevocability: Irrevocable trusts, once
established, generally cannot be modified or
revoked, limiting flexibility.



WHY IT MATTERS TO
WEALTHY CLIENTS

For wealthy individuals, the choice between a will and a trust
can have significant implications for estate management, asset
protection, and tax efficiency. Here's why it matters:

>>> PRESERVATION
OF WEALTH

Trusts can help minimize estate taxes and ensure that assets
are preserved and distributed according to the grantor's wishes,
even in complex family situations.

>>> PRIVACY AND
CONFIDENTIALITY

TYP ES O F Trusts offer privacy by avoiding probate,
T RU STS keeping sensitive financial information out of

the public domain.

1.Revocable Trust:
The grantor retains the ability to

modify or revoke the trlljst. du.ring >>> CONTROL AND
their lifetime. FLEXIBILITY

2.Irrevocable Trust:
Once established, the terms of the Trusts provide greater control over asset

trust cannot be altered by the grantor. distribution, allowing the grantor to specify
conditions for inheritance and protect

beneficiaries from their own financial
mismanagement.

>>> ASSET
PROTECTION

Trusts can shield assets from creditors and legal claims,
safeguarding wealth for future generations.




EXPLORING TRUST PLANNING AND
LIFE INSURANCE PREMIUM FINANCING
FOR WEALTHY INDIVIDUALS

Trust planning coupled with life insurance premium financing presents a sophisticated
wealth management strategy for affluent individuals. This approach combines the
benefits of trusts, which offer asset protection and control, with life insurance policies
funded through borrowed capital at competitive rates.

When trust planning is combined with life insurance premium financing, several benefits
may emerge:

e Wealth Preservation: Life insurance death benefits can be paid directly into a trust,
ensuring the preservation and efficient transfer of wealth to beneficiaries.

e Liquidity Enhancement: Premium financing provides a means to acquire
substantial life insurance coverage without liquidating existing assets.

e Tax Efficiency: Life insurance death benefits are typically received income tax-free,
enhancing the overall tax efficiency of the estate plan.

* Asset Diversification: Premium financing allows individuals to diversify their asset
portfolio by allocating funds to life insurance policies.

Many wealthy individuals

LEVERAGE BANK
FINANCING TO PAY
PREMIUMS AND AVOID
TYING UP CAPITAL.
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GET ADVICE.

Universal Financial Consultants is a firm located out of Clearwater, Florida specializing
in helping both financial advisors and their clients understand strategic wealth strategies
that are available to them that may help achieve their personal and business goals.

With over 30 years of experience, our team can help you better understand the benefits
of strategic wealth planning, identify strategies that may be right for you and/or your

clients, and customize a plan that suits your needs best.

It all starts with a complimentary consultation.

727-669-0109

info@ufc.bz

1499 Gulf to Bay Blvd.
Clearwater, FL 33755

This whitepaper is for informational purposes only and does not constitute legal, financial, or tax advice. Individuals should consult with qualified professionals to

assess their specific circumstances and determine the suitability of trust planning and life insurance premium financing strategies. 3493964-0424




