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Are we going to go back to 4%? Per my forecast, 

unfortunately, we will not. It’s more likely that we’ll 

go back to 6%. That will be the new normal, 

bouncing around 5.5%-6.5%.



Mortgage Rate Projections
30-Year Fixed Rate

Sources: Fannie Mae, MBA, Wells Fargo

Quarter Fannie Mae MBA Wells Fargo
Average of All 

Three

2025 Q4 6.10% 6.60% 6.30% 6.67%

2026 Q1 6.00% 6.50% 6.30% 6.58%

2026 Q2 5.90% 6.50% 6.35% 6.45%

2026 Q3 5.90% 6.40% 6.35% 6.32%

2026 Q4 5.80% 6.30% 6.40% 6.33%





Freddie Mac

Lower mortgage rates are expected to boost the 

housing market, but the lift will be modest given 

continued tightness in the existing inventory 

and homebuyers staying on the sidelines 

expecting further rate declines.



Can People Afford a Home?







What about home prices?
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2025 Home Price Forecasts
Percent Appreciation as of 12/6/2024



Births Underlying Each Generation



Inventory Shortage

















Home Equity Is Far Outpacing Mortgage Debt
Total Homeowner Equity and Home Mortgage Debt, in Trillions

Source: St. Louis Fed

Q2 2024
$35.08T

Q2 2024
$13.17T
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Total Homeowner Equity Home Mortgage Debt
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